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S/S FOR ATHERTON 

E.O. 11652: GDS 
TAGS: PFORLY 

SUBJECT: NORTHROP PAGE PROPOSAL FOR LIBYAN AIR DEFENSE SYSTEM 
REF: STATE 99384 

1. PAGE NEGOTIATOR KINNALLY BRIEFED US ON LATEST STATE OF 
PLAY IN HIS EFFORTS TO GET LIBYANS TO SIGN CONTRACT. HE 

WAS GIVEN FORMAL WRITTEN STATEMENT FROM LIBYAN ARMED FORCES 
DATED MAY 13 TELLING PAGE THAT LIBYA WAS READY TO SIGN 
CONTRACT IMMEDIATELY. BUT WANTED FIRST EITHER EXPORT LICENSE 
OR GUARANTEE OF USG PERMISSION TO EXPORT ENTIRE SYSTEM. 
RELEVANT PORTION OF LETTER READS AS FOLLOWS IN TRANSLATION: 
SINCE LIBYAN LAW DOES NOT PERMITTTHE SIGNING (OF A CONTXCT) 
EXCDPT AFTER THE SIGNING COMPANY OBTAINS AN EXPORT LICENSE, 

WE CONSIDER IT NECESSARY THAT YOU OBTAIN THIS LICENSE OR 
SOMETHING WHICH GUARANTEES GOVT (I.E. USG) APPROVAL OF 
CONTINUED EXPORT TO ENABLE US TO SIGN WITH YOU IMMEDIATELY. 

2. THIS HAS INTRODUCED A CHANGE IN STEPS WSCH WERENWO HAVE 
FINALIZED CONTRACT. KINNALLY AND ARMY CONTRACT OFFICER 
WERE TO HAVE SIGNED CONTRACT TWO OR THREE DAYS AGO. THEN 
WITHIN FOLLOWING 45 DAYS EACH SIDE WAS TO HAVE COMPLETED 
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APPLICATION FOR AND RECEIPT OF NECESSARY USG APPROVAL OF 
PROJECT. KINNALLY NOW PLANS TO RESUME DISCUSSIONS MAY 19, 

WHEN PRIMIN JALLUD AND AIR DEFENSE CHIEF COL. JUMAA RETURN 
FROM MOSCOW, TO TRY TO CONVINCE LIBYANS TO SIGN FORMAL 
CONTRACT, AS ORIGINALLY CONTEMPLATED. SIGNED CONTRWLP WOULD 
REQUIRE LARG TO BEGIN MAKING DEFINITE ARRANGEMENTS FOR 
FINANCING. 

3. IT SEEMS QUITE POSSIBLE THIS CHANGE IN SIGNALS CAME 
ABOUT WHEN JALLUD AND OTHER MILITARY LEADERS LARNED LAST 
WEEK THAT LOCKHEED TRAINING PROGRAM IN U.S. COULD NOT GO 
AHEAD UNTIL DEPT'S APPROVAL WAS GIVEN. THIS HAD NOTHING 
TO DO WITH PAGE ARRANGEMENTS, BUT LIBYANS EITHER THOUGHT 
IT DID OR, RMINDED OF LOCKHEED EXPERIENCE, CAUSED THEM 

TO BECOME MORE CAUTIOUS AT LAST STAGE OF PAGE NEGOTIATIONS. 

4. TEXT OF LARG STATEMENT TO PAGE BEING POUCHED. 

KINNALLY ASKED THAT COPY OF IT BE PASSED TO 

SI TANT 

SECRETARY EASUM. 

STEIN 
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